1. Charadteristics of the TEPCO Sustainatility Report 2004

(D Spaod Fedtureon Putting Heeds Together on the Subyject of Nudear Power (pp 8-16)

Weedit theimpact on thevarious agpects of “environment”, “ sodiety”, and “ economy” arising
fromlas year’ stemporary dosureof nudear power dations suchasanincressein CO, emissons,
increased anxiety over Supply Sahility, increasad codt of thermd power fuds and soon. Wedsoindudea
Soedid Fetureinwhichwe cdllate, in an eedly undersandable arangement, informationto hdp us
puitting our heedstogether with reeders on the sUbject of nudear power gengraionin future Besdesthis,
wedso destribe our current progressin fulfilling our “ Four Commitments’, whichwereannounced in
September 2002 asmessuresto prevent arecurrence of nudear power inddents and wearenow meking

concarted effortsthroughout the company with aview to fulfilling them.

(@ Indudonof a“Road Mgpfar Sudaindble Devdopment” (pp 6-7)

TEPCO isdsntackling various sodd tagks under itsbusness philosophy of “With optimd energy
[avices wecan offer our cusomersabeter lifestyleand amore comfortable environment . With repect
totheseeffarts we have summearized our company’ sprogressSnceitsestablishment, together with the
prevailing sodd conditionsof thetime, induding “ Solving power shortages” immediady after TEPCO's
establishment, “ Embodiment of sodety-ariented business’ inthe eraof worsening pallution problems,
and " Edablishment of energy security guarantes” after theall crises Asfor our future direction for efforts
and our futurevison, meanwhile, weintroduce futuretargetsand our “ TEPCO'sBusiness Vison”
(formulated in March 2001), which we draw together in theform of a“Roadmap” linking pest with

futureefforts



(3  Enhancament of the Sodidl Sedtion (pp50-64)

Aswadl assting out “ TEPCO Charter of Corporate Conduct” (thebesic prindplesfor TEPCO's
sodd adivity), we havedso aranged our sodd performanceintheform of achart. Wehavedso

enhanced the content of our communication adtivitieswith our Sakeholders

(4 Enhancement of the Economy Sedtion (pp 66-72)

Aswadl asdescribing our “redlization of acorporate culture thet will overcomethe competition
and deve oping operationsthrough totd solutionbusiness’ (thebadic prindples of TEPCO'seconomic
adivities), weaso introduce our materid procurement performance and economic repercussons, uch as

the credtion of local employment opportunities accompenying the Siting of power sources.

(®  Enhencement of Independent Review (pp 86-87)

In preparing our goproech to sugtainehility management and thisRepart, we have dwaystaken
account of commentsfrom reedersand the opinions of the TEPCO Advisory Committeeon
Environmentd Affars Thistime, however, weindudethe viewsof Non-Prafit Organizations, through
our “ Free Tdk Medingson TEPCO Sudandhility Repart”, to ensureeven gregier rdiability. Wedso
festureaThird Party Opinion by Mr. Hideto Kawakita, Chief Executive Officer of ITHOE (“Internationd
Ingtitute for Hurman, Organization and the Earth”), and the resulits of * FY 2003 Sugtainable Management

Rating” by Sudanadle Management Rating Inditute (SVIRI).

(6) Reduced environmentd load in produding the Report

For printing and binding, we have usad “thinnings paper” throughout the Repart for thefird time,
The paper conggtsof 10% domestic thinnings pulp, which contributesto the hedlth of forests (by
improving sunlight and air drculaion), and 90% post-consumer recyded paper.). Theuseof thinnings

peper hdpsto dimulate the domestic forestry. And it aso contributes to “fores manegament” for CO,



reduction, asdted inthe Kyoto Protocol, and promises effectsin mitigating globd warming.



2. Paformanceand Future Targetsfor Main Environmentd Indicators pp 22-25)

(D  Impact of thetemporary dosureof nudear power dations

Our nudear power capecity utilization rate* fdl congderadly owing totemporary dosure
fallowing thenudear power incidents Sincewe used thermd power generation to compensatefor the
reductionin power that would be generated by nudear power dations, our emissonsof environmentd
pallutants (CO,, SOx, NOX) incressed acrassthe board.

* Nudeer power capaaity utilizetion rate: FY' 2002—60.7% - FY2002—26.3%

a CO,(p30)

Dueto our useof thermd power to compensatefor thereductionin power generaion
accompanying thetemporary dosure of nudear power gations, our CO; emissonsin FY 2003 were
127.2 million tons Thisrepresented anincreese of about 20 million tons (18%) compered to FY 2002,
and amassiveinarease of around 40 million tons (46%6) compared to FY 2001, when our nudear power

dationswerefully operative Theemissonintengty asoincreasad by 21% compared to FY 2001

Performance Future Target
Fy1000 | Fy2001 | Fr2002 | Fy2003 FY2010
20 reduction
CO, emission intensity kg/kWh sold) 0382 0317 0.381 0.461 compared to FY 1990
approx.0.31
CO, emissions 10,000 8,410 8,740 10740 | 12,720
Electricity sales 100 million kWh 2199 2,755 2,819 2,760 _
Nuclear power capacity % 713 80.1 60.7 26.3
utilization rate




b.  SOx,NOx (p30)

Aswith CO,, our useof thermd power to compensatefor thereductionin power generaion dueto
thetemporary dosure of nudear power dationsled to anincreesein the proportion of cod- and oil-fired
thermd power generation, which haveahigh SOx and NOx emissonintengty. Asaresuit, SOx and
NOx emissonintengty both increased by 1.3 times compered to the previous yesr.

Nevethdess TEPCO isdriving toimplement messures such asusing better qudity fud, ingdling
flue gas denitrification and desulfurization fadlities, and implementing rigorous combugtion contrdl. In

thisway, we continueto maintain theworld'sdeanest levds

Performance Future Target
FY1990 | Fy2001 | Fy2002 | Fy2003 |FY2008

SOx emission intensity (g/kwh) 0.17 0.05 0.10 0.13 0.1 or less

NOx emission intensity (g/kWh) 0.22 0.08 0.12 0.16 0.1orless




c.  Ecodfidencyindicaor (p75)

To evduaetherdaionship between our overdl corporate adtivity and environmentd impact from
the perspective of eco-efficency, we have been mesaring an“ BEco-efficdency indicator” (inwhichwe
comparetatd environmenta |oad and consumption of resources againg economic activity) Snce
FY2000.

In FY 2003, sdesturnover decreasad by 1.5%, in addition toincreesad valumes of CO,, SOx, ad
NOx emissonsand fassil fud consumption resuiting from our use of thermd power to compensatefor
thereductionin power generation dueto thetemporary dosureof nudear power dations Consaquently,

the eco-dfidency indicator fell by about 18% compared to FY 2002, when it wasa about thesamelevd

asinFY'1990.
Changes in the Eco-Efficiency Indicator
60
50 | Eco-efficiency sales
indicator Total environmental load + Total fossil fuel consumption
40 T 37

36

30 |
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FY
(Notes) SHes= Opaaing revenuefrom dectricity busness

Totd environmentd load and Tatd fossil fud consumption aretotdsof multiple

environmenta pallutants (CO,, SOx, NOx) and consumption of fossl fuds (crudeall, heavy all,



LNG) weighted (integrated) by the repective degree of environmental |oad for each substance
andtypeof fud. The codffidentsusad in theweghting are bassd on the“ Life-Cyde lmpact

Assessment Method Bassd on Endpoint Modding” (aleeding techniquefor integration).



(@ Ourtad indudrid wederecyding rateincreassd to 99%in FY 2003 (p42)

Cur totd recyding ratefor industrid westeincreased by 2 pointsfromthe previousfiscd year to
9%, thanksto improved recyding ratesfor thermd insulation materid sorgps, wagte plagtics, shdlfish,
etc., and thefact thet dl cod ash and gypsum recovered through desulfurizationwererecyded. The
landfill digposd volume decreasad by 200 tonsfrom the previousyear to 2,700 tons. To atainthetarget of

a“100%totd recyding ratefor indudrid wase by FY 2005", wewill continueour commitment to

improving recyding rates
, t aste landfi isposal volume & recycling rate %
(10, 000t) Wi landfill di I vol & li (%)
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G_Q ycling rate
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@  Inhouseenergy and resource consumption volumeshavedl improved (p33)

SnceFY 2001, we have st chdlenging targetsfor reduding our internd useof energy and
resourcesinfour arees (“dedtridty usedin offices’, “generd water usage’, “vehidefud”, and“ paper
purchasad for coplersand printers’). Inthisway, weamtoimprovethe environmentd avarenessof dl

our g&f inthar daily work. We are now meking concerted effartsthroughout the company to dtainthese



Thepaformancein FY 2003, compered to FY 2000, wasa21% reduction for dectridity, 36% for

water, 12%for vehidefud, and 28% for photocopiersand printer pgper. Intemsof CO,, thisregoresantsa

decrease of about 19% compared to FY 2000 (exduding paper for phatocopiersand printers).

Performance FY2005 target
Reduction rate compared to
FY2000 |FY2002 jFY2003 compared to FY2000 FY2000
Electricity used in offices 1 GWh 305 278 241 A2l 15% reduction
General water usage 10,000 3 222 165 142 A36 15% reduction
Vehiclefuel
fuel COnfumeldegef distance L/km 0.112 | 0.105 § 0.099 A12 20% improvement
ravel
Paper purchased for copiers 100 million .
and printers sheets/Ad conversion|| 4.0 3.3 2.9 A28 50% reduction






